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PAGE 01 KUWAIT 02775 011249Z 
53 

ACTION NEA- 16 

INFO OCT-01 EUR-25 ISO-OO CIAE-00 DODE-OO PM-07 H-03 

INR-10 L-03 NSAE-00 NSC-07 PA-04 RSC-01 PRS-01 SP-03 

SS-20 USIA-15 AEC-11 AID-20 CEA-02 CIEP-02 COME-OO 

EB-11 FEAE-00 FPC-01 INT-08 OMB-01 SAM-01 SCI-06 

STR-08 TRSE-00 DRC-01 /188W 

095671 

R 011230Z JUL 74 
FM AMEMBASSY KUWAIT 
TO SECSTATE WASHDC 0122 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY BEIRUT 
AMEMBASSY JIDDA 
AMEMBASSY ZEHRAN 
AMEMBASSY LONDON 
AMCONSUL ROTTERDAM 

CONFIDENTIAL KUWAIT 2775 

EO 11652: NA 

TAGS: EIND, ENRG, BMEP, KU 

SUBJ: KUWAIT LUBE OIL AND ASPHALT PLANTS 

REF: A) KUWAIT 1379; B) KUWAIT 1576; C) KUWAIT 2643 (ROTTERDAM 
ONLY) 

1. KUWAIT LUBE OIL PLANT PROJECT REPORTED REF A SEEMS HAVE RUN 
AGROUND ON THE SHOALS OF INTERNAL KUWAITI POLITICS, ESPECIALLY 
JURISDICTIONAL DISPUTE BETWEEN KUWAIT NATIONAL PETROLEUM COMPANY 
(KNPC) AND MINISTRY FINANCE AND OIL (MFO) REPORTED REF B. 

2. APPARENTLY KNPC DIRECTORS WERE SOMEWHAT LESS THAN PLEASED 
WHEN THEY LEARNED OF THE PRIVATE PROPOSAL OUTLINED REF A, AND 
THEY IMMEDIATELY SUGGESTED THAT KNPC BUILD A LUBE-OIL MIXING 
PLANT, INSTEAD. THE PRIVATE/LUMMUS PROPOSAL WAS AND IS FOR A 
CONFIDENTIAL 
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COMPLETE PLANT, IN EFFECT A SMALL, 6,000 BPD REFINERY, WHICH 
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WOULD BOTH MANUFACTURE LUBE-OIL BASE STOCK AND MIX FINAL PRODUCT. 
A SIDE PRODUCT OF REFINERY WOULD BE ASPHALT. WHICH CURRENTLY 
IN SHORT SUPPLY IN KUWAIT. THE KNPC PROPOSAL IS FOR VERY SIMPLE 
MIXING PLANT, WITH BASE STOCK TO BE IMPORTED (SUPPLIED BY MOBIL). 

IN ADDITION, AS REPORTED REF B, KNPC HAS PROPOSAL FOR EITHER 
50,000 TON PER YEAR OR 100,000 TPY ASPHALT PLANT. US FIRM PROCON 
HAS INSIDE TRACK FOR LATTER PROJECT IF KNPC EVER RECEIVES GREEN 
LIGHT. AS FINAL ELEMENT OF CONFUSION, KUWAIT OIL COMPANY HAS 
SUGGESTED THAT PERHAPS FASTEST MEANS EXPANDING KUWAIT'S ASPHALT 
PRODUCTION WOULD BE EXPAND EXISTING KOC PLANT. FOR HISTORIC 
AND PERHAPS OTHER REASONS, KOC GENERALLY FAVORED BY MFO. 

3. IT IS NOT YET CLEAR HOW MATTER LIKELY BE RESOLVED. PERHAPS 
MORE THAN ONE PLANT WILL BE BUILT, OR PERHAPS DEADLOCK WILL 
PERSIST FOR SEVERAL MONTHS AND NONE WILL BE BUILT. 

4. THIS IS OFFERED AS STATUS REPORT ONLY. BELIEVE IT BEST AT 

THIS POINT TAKE NO RPT NO ACTION ALERT US FIRMS. SOON AS SITUATION 
CLEARS WE WILL REPORT FURTHER, POSSIBLY WITH SUGGESTIONS FOR 
WAYS IN WHICH OTHER US FIRMS CAN OBTAIN PIECE OF THE ACTION. 
STOLTZFUS 
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